August 7, 2018
Ashley Hall follows the guidelines established by the College Board for
accommodations on the SAT. All educational plans are based on recommendations in
psycho-educational testing by a licensed clinical psychologist off campus as we do not
do our own evaluations. The most common accommodations are extended time on
tests and preferential seating. We provide space for specialists such as occupational
therapists, speech pathologists, or Orton-Gillingham instructors to work with students.
Parents contract with and pay the specialist. Typically, the sessions take place before or
after school but occasionally during a class period such as physical education.
Additionally, a learning specialist has been hired to work with students in grades K-6th
during the 2018-19 school year.
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Independent Auditor’s Report
To the Board of Trustees
Ashley Hall Foundation
Charleston, South Carolina
Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of Ashley Hall Foundation, which comprise
the consolidated statements of financial position as of June 30, 2018 and 2017, the related consolidated statements
of activities and cash flows for the years then ended, and the related notes to the consolidated financial statements.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Ashley Hall Foundation as of June 30, 2018 and 2017, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Charleston, South Carolina
November 12, 2018

elliottdavis.com

Ashley Hall Foundation

Consolidated Statements of Financial Position
As of June 30, 2018 and 2017
2018

Assets
Cash and cash equivalents
Restricted cash
Accounts receivable, net
Other receivables
Prepaid expenses
Unconditional promises to give, net
Investments
Property and equipment, net
Total assets

$

2017

2,138,094
250,386
679,606
4,001
359,571
1,309,640
9,329,854
34,066,516
$ 48,137,668

$

1,771,391
250,176
546,545
5,266
296,642
969,557
10,359,190
32,907,538
$ 47,106,305

$

$

Liabilities and Net Assets
Liabilities
Accounts payable
Accrued expenses
Unearned revenue
Leases payable
Bonds payable, net
Agency funds
Total liabilities
Net assets
Unrestricted
Board designated
Other unrestricted

8,928,945
9,478,638
18,407,583
5,041,477
616,821
24,065,881
$ 48,137,668

Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

See Notes to Consolidated Financial Statements.

689,231
1,131,213
5,355,726
44,055
16,732,447
119,115
24,071,787

2

771,033
1,143,119
4,238,565
84,088
17,314,447
139,448
23,690,700

9,204,377
7,354,181
16,558,558
6,240,726
616,321
23,415,605
$ 47,106,305

Ashley Hall Foundation

Consolidated Statement of Activities
For the year ended June 30, 2018

Revenue, gains, losses and
other support
Gross tuition and fees
Less: scholarships
Net tuition and fees
Auxiliary services
Contributions, net
Net realized and unrealized
gain on investments
Interest and dividends, net
Finance charges
Rental income
Other income
Subtotal
Net assets released from restrictions:
Satisfaction of program and time restrictions
Total revenue, gains, losses and
other support

Unrestricted

$ 15,452,641
(1,991,413)
13,461,228
666,791
641,429

Temporarily
Restricted

Permanently
Restricted

$

$

580
2,069,711

266,625
235,235
7,673
34,925
7,280
15,321,186

170,170
150,120
23
2,390,604

3,589,853

18,911,039

500

Total

$ 15,452,641
(1,991,413)
13,461,228
667,371
2,711,640

500

436,795
385,355
7,673
34,925
7,303
17,712,290

(3,589,853)

-

-

(1,199,249)

500

17,712,290

-

13,514,381
13,514,381

500

3,003,290
544,343
3,547,633
17,062,014
650,276

616,321
616,821

23,415,605
$ 24,065,881

Expenses
Program Services
Instruction and auxiliary
Total program services

13,514,381
13,514,381

Supporting Services
General and administrative
Fundraising
Total supporting services
Total expenses
Change in net assets

3,003,290
544,343
3,547,633
17,062,014
1,849,025

Net assets, beginning
Net assets, ending

See Notes to Consolidated Financial Statements.

16,558,558
$ 18,407,583
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-

(1,199,249)

$

6,240,726
5,041,477

$

Ashley Hall Foundation

Consolidated Statement of Activities
For the year ended June 30, 2017

Revenue, gains, losses and
other support
Gross tuition and fees
Less: scholarships
Net tuition and fees
Auxiliary services
Contributions, net
Net realized and unrealized
gain on investments
Interest and dividends, net
Finance charges
Rental income
Other income
Subtotal
Net assets released from restrictions:
Satisfaction of program and time restrictions
Total revenue, gains, losses and
other support

Unrestricted

$ 15,035,195
(1,608,154)
13,427,041
648,806
833,547

Temporarily
Restricted

Permanently
Restricted

$

$

616,814
176,567
50,366
59,472
1,355
15,813,968
660,349

1,373,513

2,875

Total

$ 15,035,195
(1,608,154)
13,427,041
648,806
2,209,935

354,067
105,760
-

-

1,833,340

2,875

970,881
282,327
50,366
59,472
1,355
17,650,183

-

-

(660,349)

16,474,317

1,172,991

2,875

17,650,183

Program Services
Instruction and auxiliary
Total program services

12,742,330
12,742,330

-

-

12,742,330
12,742,330

Supporting Services
General and administrative
Fundraising
Total supporting services
Total expenses
Change in net assets

2,840,869
490,340
3,331,209
16,073,539
400,778

1,172,991

2,875

2,840,869
490,340
3,331,209
16,073,539
1,576,644

613,446
616,321

21,838,961
$ 23,415,605

Expenses

Net assets, beginning
Net assets, ending

See Notes to Consolidated Financial Statements.

16,157,780
$ 16,558,558

4

$

5,067,735
6,240,726

$

Ashley Hall Foundation

Consolidated Statements of Cash Flows
For the years ended June 30, 2018 and 2017

Operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash provided
by operating activities:
Depreciation and amortization
Change in discounts to net present value on unconditional promises to give
Change in allowances on unconditional promises to give
and accounts receivable, write offs
Net realized and unrealized gain on investments
Contributions permanently restricted for investment in endowment
Changes in accrued and deferred amounts:
Receivables, net
Prepaid expenses
Unconditional promises to give
Payables and accrued expenses
Unearned revenue
Agency funds
Net cash provided by operating activities

2018
$

Financing activities
Payments on bonds payable
Payments on leases payable
Net cash used in financing activities
Net change in cash and cash equivalents
$

Reconciliation of cash and cash equivalents
Unrestricted
Restricted
Cash and cash equivalents, end of year

$

Supplemental disclosures
Noncash investing and financing activities:
Assets acquired via capital leases
CIP purchases included in accounts payable at year-end
Interest paid

See Notes to Consolidated Financial Statements.
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$

1,371,739
78,249

Investing activities
Purchases of property and equipment
Dividends and interest reinvested
Purchases of investments
Proceeds from sales of investments
Contributions permanently restricted for investment in endowment
Net cash used in investing activities

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

650,276

2017
1,576,644

1,317,203
(39,071)

114,347
(436,795)
(500)

41,829
(970,881)
(2,875)

(181,796)
(62,929)
(482,679)
(581,433)
1,117,161
(20,333)
1,565,307

(260,803)
(55,982)
603,100
563,386
(344,779)
(6,166)
2,421,605

(1,995,612)
(385,355)
(834,068)
2,685,554
500
(528,981)

(2,825,625)
(282,327)
(336,822)
1,800,984
2,875
(1,640,915)

(595,000)
(74,413)
(669,413)

(580,000)
(62,704)
(642,704)

366,913

137,986

2,021,567
2,388,480

1,883,581
2,021,567

$
$

$

2,138,094
250,386
2,388,480

$

1,771,391
250,176
2,021,567

$
$
$

34,380
487,725
337,252

$
$
$

268,407

Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies

Nature of activities:
Ashley Hall Foundation (the “Foundation”) is an eleemosynary corporation organized under the laws of the state
of South Carolina to conduct a school for educational purposes and provide support necessary or useful in the
accomplishment of that purpose. Programs include instructional and auxiliary services. The Foundation is
supported primarily through tuition revenues and donor contributions. The Foundation is a private school
operating in Charleston, South Carolina. The majority of the student body is from that area.
Principles of consolidation:
The Foundation’s consolidated financial statements include 89 Warren, LLC, which is a single member limited
liability company and a wholly owned subsidiary of the Foundation. 89 Warren, LLC owns property. All material
inter-organization transactions have been eliminated in consolidation.
Basis of accounting:
The consolidated financial statements of the Foundation have been prepared on the accrual basis of accounting, in
accordance with accounting principles generally accepted in the United States of America (“GAAP”).
Accordingly, revenue is recognized when earned rather than when received and expenses are recognized when
incurred rather than when paid.
Net assets have been grouped into the following three classes:
Unrestricted net assets are not subject to donor-imposed stipulations and include all revenues, expenses,
gains and losses that are not changes in temporarily or permanently restricted net assets. Unrestricted net
assets include the Foundation’s operating accounts.
Temporarily restricted net assets include gifts, grants, income, gains and pledges for which donor imposed or
time restrictions have not yet been met.
Permanently restricted net assets include gifts and trusts which require that the corpus be invested in
perpetuity in accordance with donor restrictions and gains which have been donor-stipulated to be
permanently invested.
Cash and cash equivalents:
The Foundation considers all highly liquid investments with an initial maturity of three months or less to be cash
equivalents. Cash temporarily held in the Foundation’s long-term investment portfolio is excluded. Cash held for
bond principal payments as a requirement of the letter of credit are classified as restricted cash in the Consolidated
Statements of Financial Position.
Accounts receivable:
Tuition receivables are recorded when revenue is earned. After 30 days, these receivables are considered past due
and interest begins accruing. Interest accrues until the account is collected or deemed uncollectible by
management and written off.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies, Continued

Accounts receivable, continued:
Management estimates the allowance for doubtful accounts by identifying troubled accounts and by using
historical experience. Receivables are written off when deemed uncollectible. Recoveries of receivables
previously written off are recognized when received.
Unconditional promises to give:
Unconditional promises to give are recorded when received and discounted to present value. Amounts to be
received are considered delinquent 90 days after the scheduled payment date. The Foundation uses the allowance
method to account for uncollectible promises to give. The allowance is based on management’s estimate of the
collectability of the promises and historical experience.
Contributions are recognized when the donor makes a promise to give to the Foundation that is, in substance,
unconditional. Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.
Investments/endowment funds:
Investments of marketable equity securities with readily determinable fair values and all investments in debt
securities are carried at fair market value. Investments donated to the Foundation are initially recorded at market
value on the date of gift. Unrealized gains and losses are included in the change in net assets in the Consolidated
Statements of Activities.
Life insurance policies owned by the Foundation are included in investments at their cash surrender values.
Certain of the Foundation’s investments have been designated by donors as endowment funds. South Carolina
follows the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”). The Board of Trustees of the
Foundation has interpreted UPMIFA as requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds only when the donor explicitly stipulates such preservation of value.
As a result of this interpretation, the Foundation classifies as permanently restricted net assets (a) the original gifts
donated to the permanent endowment, (b) subsequent gifts to the permanent endowment, and (c) accumulations to
the permanent endowment made in accordance with the direction of the applicable donor gift instrument at the time
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is not
classified as permanently restricted net assets is classified as temporarily restricted net assets until those amounts are
appropriated for expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:
1)
2)
3)
4)
5)
6)
7)

The duration and preservation of the fund
The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the Foundation
The investment policies of the Foundation
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies, Continued

Investments/endowment funds, continued:
Return Objectives and Risk Parameters
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted funds
that the Foundation must hold in perpetuity or for a donor-specified period as well as board-designated funds.
Under this policy, the endowment assets are invested in a manner that is intended to produce results that
exceed the price and yield results of broad market measures of return on investments.
Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The desired investment objective of the fund is a long-term rate of return on assets
that is at least 5% greater than the rate of inflation as measured by the Consumer Price Index. The target rate
of return for the fund has been based upon the assumption that future real returns will approximate the longrun rates of return experienced for each asset class.
Spending Policy and How the Investment Objectives Relate to Spending Policy
The Foundation’s spending rate of the Ashley Hall Board Restricted Investment Fund (not to include the
permanently restricted endowment or certain board designated endowment funds) is equal to four and onehalf percent (4.5) of a three-year moving average of the fair market value of the fund’s corpus determined on
each successive December 31st, for the preceding twelve quarters plus 4.5% of the amount raised in the prior
calendar year on capital contributions. In applying this policy, the Foundation considers the long-term
expected return on its endowment. Accordingly, over the long term, the Foundation expects the current
spending policy to allow its endowment to grow annually. This is consistent with the Foundation’s objective
to maintain the purchasing power of the endowment assets held in perpetuity or for a specified term as well as
to provide additional real growth through new gifts and investment return.
Property and equipment:
It is the Foundation’s policy to capitalize all expenditures for property and equipment in excess of $5,000.
Property is recorded at cost or at estimated fair market value at date of gift, if donated. Depreciation of property
and equipment is provided by the straight-line method calculated on estimated useful lives ranging from three to
fifty years.
Unearned revenue:
Unearned revenue primarily consists of tuition prepaid on behalf of students for the coming school year.
Agency funds:
The Foundation acts as a custodian of cash for the parents and alumnae associations and for student clubs and
activities. These amounts are shown in the Consolidated Statements of Financial Position as a liability.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies, Continued

Revenue recognition:
Contributions are recognized as revenue when they are received or unconditionally pledged. Contributions
received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the
existence and/or nature of any donor restrictions.
Donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending
on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the Consolidated Statements of Activities as net assets released from restrictions. During the year
ended June 30, 2018, the Foundation adopted a policy that when a promise to give balance is restricted for certain
construction projects, the Foundation releases the promises to give from restriction when the long-lived asset is
purchased.
Revenue from tuition and fees is recognized in the school year to which it applies. Amounts billed and collected
before the school year begins are included in unearned revenue.
Scholarships and financial aid:
Gross tuition and fees reflect the Foundation’s normal tuition rates for all students. Scholarships given on the
basis of financial need and academic merit are netted against gross tuition and fees. Some dependents of the
Foundation’s employees receive reduced tuition rates. Revenue under these arrangements is included at the gross
amount in tuition and fees while the reduction is included in expenses in the Consolidated Statements of
Activities.
Donated assets and services:
Donated marketable securities and other noncash donations are recorded as contributions at their estimated fair
values at the date of donation. Such donations are reported as increases in unrestricted net assets unless the donor
has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property and equipment are reported as restricted
contributions. Absent donor stipulations regarding how long those donated assets must be maintained, the
Foundation reports the expirations of donor restrictions when the donated or acquired assets are placed in service
as instructed by the donor. The Foundation reclassifies temporarily restricted net assets to unrestricted net assets
at that time.
The Foundation receives a significant amount of donated services from unpaid volunteers who assist in the
operation of Foundation programs and properties. No amounts for services have been recognized in the
Consolidated Statements of Activities because the criteria for recognition under Accounting for Contributions
Received and Contributions Made have not been satisfied.
Expense allocation:
The costs of providing various programs and activities have been summarized on a functional basis in the
Consolidated Statements of Activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. Expenses are charged to programs and supporting services on the basis of time and
expense analyses. General and administrative expenses include those expenses that are not directly identifiable
with any other specific function but provide for the overall support and direction of the Foundation.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies, Continued

Estimates:
The preparation of consolidated financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect certain reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the reported amount of
revenues and expenses during the reporting period. Actual results could differ from those estimates. Significant
estimates include the allowance for uncollectible accounts receivable, the allowance and discount on
unconditional promises to give, the allocation of functional expenses, the allocation of investment earnings to net
asset projects, estimated fixed asset useful lives, depreciation expense, and fair values assigned to certain assets
such as investments.
Income tax status:
The Foundation is a tax exempt organization under Section 501(c)(3) of the Internal Revenue Code and is
classified by the Internal Revenue Service as other than a private foundation.
Management evaluates the Foundation for any uncertain tax positions or unrecognized tax benefits or liabilities
that may exist. Management does not believe that any uncertain tax positions or unrecognized tax benefits or
liabilities exist for the years ended June 30, 2018 and 2017. The Foundation's policy is to report accrued interest
related to unrecognized tax benefits, when applicable, as interest expense and to report penalties, if any, as other
expense. With few exceptions, the Foundation is no longer subject to income tax examinations by the U.S.
federal, state, or local tax authorities for tax years before 2015.
Fair value of financial instruments:
The Financial Accounting Standards Board’s (“FASB”) Fair Value Measurements establishes a framework for
measuring fair value, and expands disclosures about fair value measurement. It also emphasizes that fair value is a
market-based measurement, not an entity-specific measurement, and sets out a fair value hierarchy with the
highest priority being quoted prices in active markets. Under this standard, fair value measurements are disclosed
by level within that hierarchy.
The Foundation utilizes a three-tier fair value hierarchy that clarifies fair value as an exit price, representing the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.
Subsequent events:
In preparing these consolidated financial statements, the Foundation has evaluated events and transactions for
potential recognition or disclosure through November 12, 2018, the date the consolidated financial statements
were available to be issued.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 1.

Nature of Activities and Summary of Significant Accounting Policies, Continued

Future accounting pronouncements:
In May 2014, the FASB issued guidance to change the recognition of revenue from contracts with customers. The
core principle of the new guidance is that an entity should recognize revenue to reflect the transfer of goods and
services to customers in an amount equal to the consideration the entity receives or expects to receive. This
guidance also includes expanded disclosure requirements that result in an entity providing users of financial
statements with comprehensive information about the nature, amount, timing, and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers. In December 2016, the FASB issued technical
corrections and improvements to the Revenue from Contracts with Customers Topic. These corrections make a
limited number of revisions to several pieces of the revenue recognition standard issued in 2014. The guidance
will be effective for the Foundation for the fiscal year ending June 30, 2018. The Foundation is currently in the
process of evaluating the impact of adoption of this guidance on the consolidated financial statements.
In February 2016, the FASB amended the Leases topic of the Accounting Standards Codification to require all
leases with lease terms over 12 months to be capitalized as a right‐of‐use asset and lease liability on the balance
sheet at the date of lease commencement. Leases will be classified as either finance leases or operating leases.
This distinction will be relevant for the pattern of expense recognition in the statement of activities. The
amendments will be effective for the Foundation’s fiscal year ended June 30, 2021. Early adoption is permitted.
The Foundation is currently in the process of evaluating the impact of adoption of this guidance on the
consolidated financial statements.
In August 2016, the FASB issued guidance to make targeted improvements to the not-for-profit financial
reporting model, including changes in how a not-for-profit organization classifies its net assets, as well as the
information it presents in the financial statements and notes about its liquidity, financial performance, and cash
flows. The amendments will be effective for the Foundation for the fiscal year ended June 30, 2019. The
Foundation is currently evaluating the effect that implementation of the new guidance will have on the
presentation of its consolidated financial statements.
In June 2018, the FASB issued an update to clarify and improve the scope and the accounting guidance for
contributions received and contributions made. The guidance will be effective for the Foundation for the year
ended June 30, 2020. Early adoption is permitted. The Foundation is currently in the process of evaluating the
impact of adoption of this guidance on the consolidated financial statements.
Other accounting standards that have been issued or proposed by the FASB or other standards-setting bodies are
not expected to have a material impact on the Foundation’s net assets or changes in net assets.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 2.

Credit Risk

As of June 30, 2018 and 2017, the Foundation maintained cash balances with several financial institutions. The
Federal Deposit Insurance Corporation (“FDIC”) insures up to $250,000 per institution on all accounts. From time
to time, cash and investment balances may exceed insurance limits. The Foundation has not experienced any
losses on its cash and cash equivalents.
Management believes that the Foundation’s investments do not represent significant concentrations of market risk
because the Foundation’s investments portfolio is adequately diversified among issuers and management believes
that the Foundation has the ability to hold its investment portfolio during periods of temporary market decline.
The Foundation is also subject to concentration of credit risk related to its unconditional promises to give. This
risk is limited due to the large number of contributors comprising the Foundation’s contributor base and their
dispersion across different geographic areas.
Note 3.

Accounts Receivable, Net

Accounts receivable, net consist of tuition and fees and are presented net of an allowance for doubtful accounts
for the years ended June 30, 2018 and 2017, as follows:
Tuition and fees accounts receivable
Less allowance for doubtful accounts
Note 4.

$
$

2018
929,606 $
(250,000)
679,606 $

2017
746,545
(200,000)
546,545

Unconditional Promises to Give, Net

Unconditional promises to give, net at June 30, 2018 and 2017 consist of the following:
Capital campaign
Capital needs

$
$

Receivable in:
Less than one year
One to five years
Total unconditional promises to give
Less discounts to net present value
Less allowance for uncollectable promises
Unconditional promises to give, net

$

$

2018
57,747 $
1,504,845
1,562,592 $

2017
67,747
1,026,166
1,093,913

581,541 $
981,051
1,562,592
(106,505)
(146,447)
1,309,640 $

415,937
677,976
1,093,913
(28,256)
(96,100)
969,557

Unconditional promises to give expected to be collected after one year are discounted at a rate of 2.86% and
1.60% as of June 30, 2018 and 2017, respectively, based on the year-end mid-term AFR rate.
At June 30, 2018, 3 donors had promise to give balances totaling approximately $900,000 representing 58% of
the gross promises to give balance. At June 30, 2017, 2 donors had promise to give balances of $450,000
representing 41% of the gross promises to give balance.
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Ashley Hall Foundation

Notes to Consolidated Financial Statements
June 30, 2018 and 2017
Note 5.

Investments

The following table shows the unrealized gains and fair value of the Foundation’s investments aggregated by
investment category at June 30, 2018 and 2017:
2018

Money funds
Equity securities
Mutual funds
Cash surrender value of life insurance

$

$

Cost
Fair Value
214,276 $
214,276
1,448,158
2,693,188
5,316,636
6,364,494
30,639
57,896
7,009,709 $ 9,329,854
2017

Money funds
Equity securities
Mutual funds
Cash surrender value of life insurance

$

$

Cost
Fair Value
105,933 $
105,933
1,395,646
2,410,731
6,820,354
7,790,515
30,639
52,011
8,352,572 $ 10,359,190

Net
Unrealized
Gain
$
1,245,030
1,047,858
27,257
$ 2,320,145
Net
Unrealized
Gain
$
1,015,085
970,161
21,372
$ 2,006,618

There were no investments with unrealized losses aggregated by investment category that have been in a
continuous loss position for less than or greater than one year at June 30, 2018 or 2017.
Investment return is summarized for the years ended June 30, 2018 and 2017 as follows:

Interest and dividends
Less investment agents’ fees
Net realized and unrealized gains
Total
Note 6.

$

$

2018
413,332 $
(27,977)
436,795
822,150 $

2017
304,360
(22,033)
970,881
1,253,208

Fair Value of Financial Instruments

Fair Value Measurements defines fair value as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. Fair Value Measurements also
establishes a fair value hierarchy which requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. The standard describes three levels of inputs that may
be used to measure fair value:
Level 1 - Quoted prices in active markets for identical assets or liabilities.
Level 2 - Observable market-based inputs or unobservable inputs that are corroborated by market data.
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Note 6.

Fair Value of Financial Instruments, Continued

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the
fair value of the assets or liabilities.
The following is a description of the valuation methodologies used for assets and liabilities measured at fair value.
Money funds - Valued at cost which approximates fair value.
Equity securities - Valued at the closing price reported in the active market in which the individual securities
are traded.
Mutual funds - Valued at the net asset value of units held by the Foundation at year end using closing prices
reported in the active market.
Cash surrender value of life insurance - Value of the life insurance policies approximates the fair value of
these policies as provided by the insurance companies.
Fair values of assets and liabilities measured on a recurring basis are as follows at June 30:

Money funds
Equity securities
Mutual funds
Cash surrender value of life insurance
Total investments

2018
Fair Value
Level 1
Level 2
$
214,276 $
214,276 $
2,693,188
2,693,188
6,364,494
6,364,494
57,896
$ 9,329,854 $ 9,271,958 $

- $
- $

Money funds
Equity securities
Mutual funds
Cash surrender value of life insurance
Total investments

2017
Fair Value
Level 1
Level 2
$
105,933 $
105,933 $
2,410,731
2,410,731
7,790,515
7,790,515
52,011
$ 10,359,190 $ 10,307,179 $

- $
- $

Level 3

57,896
57,896

Level 3

52,011
52,011

A reconciliation of assets in which significant unobservable inputs (Level 3) were used in determining fair value
is as follows:
Beginning balance
Included in earnings (or changes in net assets)
Collections
Ending balance

$

$
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2018
52,011 $
5,885
57,896 $

2017
48,479
3,532
52,011
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Note 7.

Endowments

The Foundation’s endowments consist of approximately 100 individual funds established for a variety of
purposes. As required by GAAP, net assets associated with endowment funds, including funds designated by the
Board of Trustees as institutional funds, are classified and reported based on the existence or absence of donorimposed restrictions.

Donor-restricted endowment funds
Board-designated funds
Total funds
Changes in endowment net assets:
Endowment net assets, beginning of year
Investment return:
Investment income, net
Net gain (realized and unrealized)
Contributions
Program releases
Board approved withdrawals
Endowment net assets, end of year

Donor-restricted endowment funds
Board-designated funds
Total funds
Changes in endowment net assets:
Endowment net assets, beginning of year
Investment return:
Investment income, net
Net gain (realized and unrealized)
Contributions
Program releases
Board approved withdrawals
Endowment net assets, end of year

2018
Temporarily Permanently
Unrestricted
Restricted
Restricted
Total
$
- $
599,153 $
616,821 $ 1,215,974
8,928,945
8,928,945
$ 8,928,945 $
599,153 $
616,821 $ 10,144,919
$

9,204,377 $
231,718
262,666
494,384

719,678
15,100
(1,504,594)
$ 8,928,945 $

537,367 $
35,052
39,734
74,786
2,100
(15,100)
599,153 $

616,321 $ 10,358,065
-

266,770
302,400
569,170

500
722,278
(1,504,594)
616,821 $ 10,144,919

2017
Temporarily Permanently
Unrestricted
Restricted
Restricted
Total
$
- $
537,367 $
616,321 $ 1,153,688
9,204,377
9,204,377
$ 9,204,377 $
537,367 $
616,321 $ 10,358,065
$

8,374,536 $
179,242
600,073
779,315

$

64,826
7,100
(21,400)
9,204,377 $
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418,118 $
24,148
91,326
115,474
10,875
(7,100)
537,367 $

613,446 $
-

9,406,100
203,390
691,399
894,789

2,875
78,576
(21,400)
616,321 $ 10,358,065
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Note 8.

Property and Equipment, Net

A summary of property and equipment and the related accumulated depreciation at June 30 are as follows:
2018
2017
6,277,530 $ 6,277,530
30,859,438
30,859,438
7,499,215
5,794,725
2,495,418
2,459,992
224,605
165,464
1,929,530
1,769,588
1,264,229
705,511
50,549,965
48,032,248
(16,483,449) (15,124,710)
$ 34,066,516 $ 32,907,538

Land
Buildings
Improvements
Furniture, fixtures and equipment
Vehicles
Computer hardware and software
Construction in progress

$

Less accumulation depreciation
Total

Depreciation expense totaled $1,358,739 and $1,304,203 for the years ended June 30, 2018 and 2017,
respectively.
Note 9.

Long-Term Bond Obligations

On December 6, 2007, South Carolina Jobs-Economic Development Authority issued Economic Revenue Bonds
on behalf of the Foundation. The issuance totaled $20,000,000 in term bonds with a variable interest rate based on
the SIFMA weekly municipal swap index, with principal payments due December 1, 2012 to December 1, 2036
in amounts ranging from $480,000 to $1,285,000. On December 1, 2015, the Foundation refinanced its Economic
Revenue Bonds with the South Carolina Jobs-Economic Development Authority. The issuance totaled
$18,740,000 in term bonds, of which $325,000 was used for bond issuance costs, with a variable interest rate
based on LIBOR, with principal payments due June 1, 2016 to June 1, 2040 in amounts ranging from $540,000 to
$980,000. The Series 2015 bonds require the Foundation to maintain a depository relationship with the bank in an
amount of at least $250,000. The balance of $250,386 and $250,176 at June 30, 2018 and 2017, respectively, is
included in restricted cash in the Consolidated Statements of Financial Position. Certain land, property and
fixtures serve as collateral on this bond obligation.
Interest expense on bond obligations was $337,252 and $242,885 for the years ended June 30, 2018 and 2017,
respectively.
The bond payable is presented net of unamortized loan costs totaling $292,553 and $305,553 as of June 30, 2018
and 2017, respectively.
Scheduled principal payments on long-term obligations are as follows for the years ending June 30:
2019
2020
2021
2022
2023
Thereafter
Total

$

610,000
620,000
630,000
640,000
655,000
13,870,000
$ 17,025,000
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Note 9.

Long-Term Bond Obligations, Continued

The Foundation has various financial and non-financial covenants it is required to comply with associated with
the Series 2015 bonds and the depository relationship. At June 30, 2018 and 2017, the Foundation was not aware
of any bond covenant violations.
Note 10.

Restrictions on Net Assets

Temporarily restricted net assets consisted of the following at June 30:
Scholarships
Campus improvements
Horizons at Ashley Hall
Educational programs
Professional development
Technology
Safety
Faculty compensation
Unconditional promises to give, due in future years, net

$

$

2018
3,051,906 $
221,972
214,418
787,317
340,455
189,303
26,725
209,381
5,041,477 $

2017
2,733,855
1,197,468
761,322
319,453
69,881
189,190
969,557
6,240,726

2018
501,821 $
100,000
15,000
616,821 $

2017
501,321
100,000
15,000
616,321

Permanently restricted net assets consisted of the following at June 30:
Scholarships
Faculty compensation
Professional development

$
$

The Board of Trustees designated unrestricted net assets for the following purposes as of June 30:
Faculty compensation
Professional development
Long-term investment
Scholarships
Other

$

$

17

2018
838,258 $
396,386
4,709,180
1,070,052
1,915,069
8,928,945 $

2017
786,690
465,849
4,963,181
964,358
2,024,299
9,204,377
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Note 11.

Related Parties

Accounts receivable from employees totaled $49,123 and $35,244 at June 30, 2018 and 2017, respectively, and
are included in accounts receivable in the Consolidated Statements of Financial Position.
During the years ended June 30, 2018 and 2017, the Foundation received $949,932 and $1,941,693, respectively,
from board members in personal contributions for program, renovation and/or operational purposes.
Unconditional promises to give due from board members totaled $515,302 and $645,145 at June 30, 2018 and
2017, respectively, and are included in unconditional promises to give, net in the Consolidated Statements of
Financial Position.
During the year ended June 30, 2018, the Foundation made payments to one company owned by Foundation staff
totaling $41,065. During the year ended June 30, 2017, the Foundation made payments to two companies owned
by Foundation staff and board members totaling $98,350.
Note 12.

Retirement Plans

The Foundation sponsors a contributory section 403(b) defined contribution plan. It is a salary reduction plan for
all eligible employees. The Foundation contributed 5% of salaries for all employees who elected to participate
and deferred at least 3%. Plan contributions totaled $350,163 and $313,973 for the years ended June 30, 2018 and
2017, respectively.
The Foundation sponsors a section 457(b) deferred compensation plan for key employees. Participating
employees may elect their contribution amounts from their salary and are 100% vested at the time of their
contribution. The Foundation may make additional contributions at its discretion. No such contributions were
made for the years ended June 30, 2018 or 2017.
The Board of Trustees has established a non-qualified deferred compensation account under the section 457(b)
plan for the benefit of its former Head of School. Contributions to the account were made at the discretion of the
Board on an annual basis. The account provided for the accumulation of $100,000 for her retirement, which was
effective June 30, 2004. The benefit is included in accrued expenses in the Consolidated Statements of Financial
Position, and as of June 30, 2018 and 2017 was $79,307 and $80,146, respectively. The Board has approved
maintaining this money in a separate investment account for the benefit of the former Head of School. She may
request distributions from the account at her discretion. The Foundation bears no responsibility related to market
value fluctuations in the account. The balance of this account at June 30, 2018 and 2017 was $79,307 and
$80,146, respectively. The related investment is included in investments in the Consolidated Statements of
Financial Position.
During the fiscal year ended June 30, 2014, a non-qualified deferred compensation account under the section
457(b) plan was established for the benefit of the current Head of School. This action was ratified by a Special
Committee of the Board in November 2014. Contributions to the account are made according to the terms of her
employment contract on an annual basis. The benefit is included in accrued expenses in the Consolidated
Statements of Financial Position and as of June 30, 2018 and 2017 was $120,029 and $99,671, respectively.
Distributions from the account will be made after the Head of School’s separation from employment date, in
accordance with Plan provisions. The Foundation bears no responsibility related to market value fluctuations in
the account. The balance of this account at June 30, 2018 and 2017 was $120,029 and $99,671, respectively. The
related investment is included in investments in the Consolidated Statements of Financial Position.
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Note 13.

Advertising

Advertising costs are expensed as incurred. Advertising expense totaled $47,112 and $47,868 for the years ended
June 30, 2018 and 2017, respectively.
Note 14.

Leases

The Foundation is the lessee of computer equipment under capital leases expiring at various dates through 2020.
The assets and liabilities under the capital leases are recorded at the lower of the present value of the minimum
lease payments or the fair value of the asset. The assets are amortized over their estimated productive lives.
Amortization of assets under capital leases is included in depreciation expense.
These assets are reported in property and equipment at a cost of $282,267 and $247,887 as of June 30, 2018 and
2017, respectively. Accumulated amortization on the computer equipment is $193,843 and $138,689 as of
June 30, 2018 and 2017, respectively. Amortization expense totaled $55,154 and $49,578 in the years ended June
30, 2018 and 2017, respectively and is included in depreciation expense.
Minimum future lease payments under the capital leases are as follows for the years ending June 30:
2019
2020
2021
Less: amount representing interest
Present value of net minimum lease payments

$

$

30,121
14,871
2,165
(3,102)
44,055

The interest rates on the capitalized leases range from 5.16% to 8.33% and are imputed based on the lower of the
Foundation’s incremental borrowing rate at the inception of the lease or the lessor’s implicit rate of return.
The Foundation leases certain equipment and parking spaces under noncancellable operating leases which expire
on various dates through April 2022. As of June 30, 2018, future minimum lease payments to be paid on all noncancelable operating leases are:
2019
2020
2021
2022
Total future minimum lease payments

$

$

153,847
30,319
6,532
3,839
194,537

Rent expense totaled approximately $197,000 and $159,000 for the years ended June 30, 2018 and 2017,
respectively.
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Note 15.

Expense Allocation

Program services include both academic instruction and auxiliary services such as extended day and after school
programs. General and administrative expense includes those expenses that are not identifiable with any other
specific function but provide for the overall support and direction of the Foundation.
The functional allocation of expenses is as follows for the years ended June 30:

Personnel
Facilities
Programs and operations
Depreciation, amortization,
interest, and bank fees

Personnel
Facilities
Programs and operations
Depreciation, amortization,
interest, and bank fees

2018
General
and
FundPrograms
Administrative Raising
Total
$ 8,171,139 $ 2,744,426 $
491,951 $ 11,407,516
1,237,754
53,487
12,137
1,303,378
2,508,566
108,966
24,597
2,642,129
1,596,922
$ 13,514,381 $

96,411
3,003,290 $

15,658
1,708,991
544,343 $ 17,062,014

2017
General
and
FundPrograms
Administrative Raising
Total
$ 7,814,213 $ 2,599,459 $
446,323 $ 10,859,995
1,240,437
83,162
10,992
1,334,591
2,223,976
74,972
19,917
2,318,865
1,463,704
$ 12,742,330 $

83,276
2,840,869 $

13,108
1,560,088
490,340 $ 16,073,539

The Foundation conducts joint activities that include requests for contributions, as well as program and general
and administrative components. Those activities include development office services, special events and
solicitations. The costs of conducting those activities have been reported in fund-raising expense.
Note 16.

Commitments

As of June 30, 2018, the Foundation had an outstanding construction commitment for 89 Warren Street
construction work in the amount of approximately $835,000.
Additionally, during 2017, the Foundation entered into a contract for food services, including labor and materials.
This contract is to extend from February 25, 2017 through June 30, 2022 and the annual committed amount by the
Foundation totals $112,893 per year.
Note 17.

Litigation

The lawsuit in which the Foundation was a defendant at June 30, 2017 was dismissed during 2018. As of June 30,
2018, the Foundation is not involved in any litigation.
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